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The Beader’s Guide in Economic, Sdsial, and Political Science, by
Bowker and Tles.

Outtines of Economics, by R. T. Ely (published by Macmillan, New
York, 2d ed, 1900). Contains both questions and bibliographies.

Introduction to the Study of Economics, by C. J. Bullock (published
by Silver, Burdett & Co., 24 ed., 1900). The references to the liter-
ature are given by pages or sections at the end of each chapter, and
a¢ the back is a list (about twenty pages) of the most useful fexts,
documents, and materials.

Financial History of the United States, by D. R. Dewey (published
by Longmans, Green & Co., 1903). Contains excellent, roferences on
public finances, tarif?, banking, and taxation of the United States.

Introduction to Economics, by H. R. Seager (vublishad ho Tte &
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H. J. Davenport, Outlines of Economic Theory and Qutlines of B
‘mentary Eeonomics (The Macmillan Co., New York, 1696 and 1897),
though somo of tho questions imply theoretical views differing from
thoss of this book. Fxcellent lists of questions with references to
rending have been prepared by W. G. L. Taylor, in his Eserciscs
i Foonomics (The University Publishing Co, Lincaln, Neb, 1000).
The Tist of problems of this kind can easily be extended to meet the
special conditions of each community.

Tae BrsuiocraprIcAr, Norss.—The few references and critical notes
F o e S I R P N i ST
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QUESTIONS AND CRITICAL NOTES

s QuEsTiows.—Those questions are ot intended to be used mercly
ua tests of knowledge of the text. They leave untouched many of tho
smost important questions in the reading, and they raise other in-
uiries hardly hinted ot in it. The list began ten years ago with
me or two questions on cach fopic, assigned in advance of lectures
ond recitations, with the object of arousing the student’s thought,

N i toetto his interest in the sub-
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6. Ts water useful? Ts dynamite?
7. Ts the Jast bait worth more when the fish are biting well?
8. Are the following wealth: food, tobacco, medicine, whisky, good
Tooks, good health, & wooden leg?
9. Ts a book full of useful information, wealth? Ts a head full of
useful knowledge, wealth?
10. Ts & ship at the hottom of the ocean, or gold in the mino, wealth?
11, Is well-being in proportion to wealth? Why?
12. Are services, music, a theatrical performance, a gambler’s pack
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study of political oconomy?

5. Of what practical wse do you think politieal economy is?

6. Is political economy necessary to the understanding of the busi.
ness world, or vico versal

7. How wide a knowledge would a complete understanding of in-
dustrial society require?

8. Did tho discovery of Ameriea make the study of political econ-
omy more important?

CHAPTER 2. THE Ecoxomic Morves
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5. Why does a horse like hay and a man prefer meat?

6. Are the wanis of a savage more casily satisfied than those of
eivilized ment Why?

7. How many motives led you to come to college!

8. If you ever worked for wages, or a salary, was that the only
motive? What clse?

9. James Bryce says that the incomes of American university pro-
Zessors aro much less than those of men of corresponding ability in
Jaw and medicine. 1f true, why!

10. If you could, would you do nothing always? Why?

11. Which would you prefer, to clerk in a store at $1.50 a day, or
to lay masonry at $21 Why?

12. Do men work better under threat or when their pride is ap-
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that makes possible the carrying of fresh meat from South America
to England?

13, Describe the method of selling any product you know about.
What is the market in which it is sold?

Nors.—See works cited: Smart, pp. 40-63; Bihm-Bawerk, 193-222;
Wieser, 39-53.

CaaprEr 6. Psvomio INcoxs

1. Ts it possible to compare the value of the portrait-painter’s
service with that of the gardener?

2. To call the teacher’s work unproductive, and the ditch-digger’s
R R e e e A AN S T
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Caaprer 7. WeALTH AND 175 Inpmsor Uses

1. Give reasons for attributing exchange value to the waves of the
ocean; to a waterfall, a water-wheel, a loom, & piceo of cloth, a dress
made of the cloth.

2. Show the connoction between these things.

3. How can the use of a flock of sheep be of value to ome who
must return them all to the owner!
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this text seeks to explain. Our application anc development, ol Lae
conception of marginal utility differs from theirs, however, in ways
that will appear as the text advances.

For more detailed discussion of many points in chapter 3, see Smart,
Introduction to the Theory of Value, pp. 9-17; Wieser, Natural Palue,
Pp. 3-16; Bohm-Bawerk, Positive Theory of Capital, pp. 129-153.

Craprer 4. THE NATURE OF DEMAND

1. Give illustrations of the difference between desire and demand.

2. Do people actually expend their incomes o as to get the maximum
utility judged by a standard they would admit to be morally sound?

3. What causes a demand for an additional supply of food? Of
‘backs?
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2. Ts the railroad productive? Why?
3. Give examples within your observation of improved productive
processes increasing exchange; of the Teverse.

4. Why is exchange profitable if it is fair]

5. Would doubling all commodities affect their exchange value

6. Ts part of a stock of goods ever worth more than the whole?
Examples.

7. Do you ever take account of a difference of five cents in do-
ciding whether to purchase?

8. Ts barter more or less frequent now in Ameriea than formerly!
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3. Why do men cultivate two acres instead of one? Where land
is plentiful, why do not men cultivate two acres instead of one?

4. Ate there any things, not free goods, that could be indefinitely
creessd wliot fsvemsng.difaly§

5. English farmers saise thirty-fre bushols of wheat per acre,

Americans perhaps fifteen; why this difference?

6. Why did people go to Dakota and Towa when there was still room
in New England?

7. Why put up a twentystory building? Why not build a ffty-
story one?
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ed., with additions, 1903), which advances no positive theory, but makes
evident many inconsistencies in the older view. A keen wnalysis and
important_contribution to economic thought wis made by J. K. Com-
‘mons, Distribution of Wealih, pp. 116-159 (1895).  John B, Clark,
in’ valrious oarlier articles, and in his Distribution of Wealth (1900),
has done more than any one else to develop the conception of “‘a ui-
versal law of cconomic variation.”” Tn magazine articles by various
writers, the same idea. has been developed, but 10 thorough-going ap-
plication of it bas been made in the available text-boo

CHAPTER 10. THE THEORY 0F RENT

1. Ts competition severe in the renting of land in your community?
2. Give examples you have seen of a xise of vent; the cause. OF
SRl of vends Ahe ontue:
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0 Qo0 Hoh, Aowever, make use of 1t in & taeory oi remt.

Chupres 8. THE RENTING CONTRACT

1. What things beside land are rented?

2. What is the form of contract used in the renting of farms,
business buildings, and residences, in the community where you live!

3. Does the rent of piancs, type-writers, or masquerade-suits depend
on the value of the thing rented? Ts the rental a moderate return on
the investment?

4 What are the difficulties in determining tenants’ improvements?

Nore.—Various writers have rocognized that social, class distine-
tions had an influence on the concoptions of rent and eapital in
England in the eighteenth contury; see Fetter, article on **The Next
PG 10 NS SUERINGETE: SUSHUY] 396 ar on “‘ The D
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2. Are fine produets high in price because wages are high, or vice
versat

3. Ts common, unskilled labor “searce’” (in any reasonable sonse
of the word) in Chinaf in the United States

4. Can a manufacturer pay the same to laborers if the product will
be marketed next year, s he can if it is to be marketed to-morrow?
12 50, how is the value of the labor adjusted to its product?

Nore.—An able discussion of the effect of discounting in the sale
of labor in the market is given by Bohm Bawerk, Positive Theory of
Capital, pp. 313-318 et seq.; see also Wieser, Natural Value, numerous
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CHAPTIR 23. TaE Law o Waass

1 What is the effect of free common schacls on the comparative
wages of skilled and of unskilled laborers?

2. What would be the effect of technical and industrial sehools on
the wages of artisans?

8. If a man is not content with $2 a day, why does he not do work
that is paid $5 a day?

4. What is the effect on wages of differences in the danger, plea-
surablencss, social distinction, expense of preparation, of occupation?

5. If women are paid less than men for the same work, why are
e omalernd ut g%
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labor?

12, Why is the variety of occupations greater or less than formerly?
What is influencing the change?

13, What cases have you scen where great skill came from practico?

14, What gain is it for men to work together instead of singly?

15, With increasing division of labor is there greater or less op-
portunity for the payment of laborers according to the picee-wage
plan?

16, Discuss the following statement: Under the piece-work system
the foroman lacks out for the quality aud the operative for the quan-
B R R e SRS St R A S I b e
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view by A. T. Hadley, Bconomics, Secs. 47-60. The writer attempted
to make a judicial study of Malthus and his work in Vorsuch cinor
Bewiilkerungslehire, Jena, 1894, und sought to put the discussion on
higher ground in an arficle in the Yale Review, August, 1898, **The
Essay of Malthus, a Centenuial Review.”

CrHAPTER 22. CoNDITIONS TOR EFFICIENT LABOR

1. Ts hunger the couse of food?

2. Ts there any relation between a republican form of government
snd the growth of mamufactures.

8. What aro the necessary conditions to the building of a house:
(a) matural forces; (b) changes in moterial things; () buman ac-
tivities; (d) social conditions?
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1 Has the principle of the survival of the fittest ‘any influence
on the population of Americat

2. What limits the number of wild rabbits? Of tame pigeons? Do
the sume influences act in the ease of men?

3. What other influences affect population

4. What relation is there between population and mountains, tem-
perature and water-supply?

5. Tt has been said that the supply of labor s fixed by biologic

laws. Ts it therefore not subject to economic influences?






index-313_4.jpg
b it e et Ll | e e i L B 0 e B8 aelben st SR i
& 240m 27 35k fUE qUEeonGes [ AP 9 WAV] fLGEH IS
oF 't SHOMT 10 Qune w Bommpmr.: GRS (ge SN





index-313_3.jpg
the able article, by T. N. Carver, in Quarterly Journal of Economics,
Yol. VIIL, p. 40 (1893), “The Place of Abstinence in the Theory of
Interest.”’ A number of writers have written_ (fallaciously, in_ our
judgment) on the “fallacy of saving,” arguing that the capital-
market easily becomes glutted; the contrary view is well presented by
Cassel, The Nature and Necessity of Interest (1903), pp. 96-157, i
chapters on what he calls *‘The Demand for Waitig,  and **The
Supply of Waiting.””

CHAPTER 20. TABOR AND CLASSES 08 LaRoREns

1. Is dancing labor? 1Is the dancing of a dancing-master labor?
1f he would rather dance than eat, is it luborf

2. Enumerate some kinds of labor necessary to produce bread.

3. ““Washing of clothes is unproductive labor; therefore as little
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1. Why not raise seals in California and fruit in Alaska?

2. Has the rainfall any relation to the density of population?

3 Has the isothermal line any relation to the mumber of million-
aires?

4. What physical rensons account for the greatness of anciont
Egypt, of Venice, of Hollund, of England, of the United States?

5. 1 all land useful? Ts all Jand wealth?

G Ts there a different term for land that s wealth and Jand that is
—kh
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&, What Jufiaencs has sommevcial moratity on suving?

4. Do savings-banks and insurance companies stimulate saving, o
do they exist because of & disposition to save?

5. What influence has the formation of jointstock companies on
saving?

6. Will you save more or less if the rate of interest fallst

7. Distinguish between hoarding and saving.

8. A woman cut the wool from a sheep’s back, spum and wove it
by 0ld hand-methods, and within twenty-four hours wore the dress made
of it. Is more or loss time meeded in production with the best ma-
B DSy
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3. What would be some of the first effects on production if interest
on money loans fell to one half its present Tate?

4. Which is the more important for the rate of interest, the amount
of money in the banks or the amount of goods in the country?

5. How would the rate of interest be affocted if the amoust of
money were doubled at once!

Note.—In an interesting article on ‘“Prestige Value,”’ by L. M.
Keasbey, in Quarterly Journal of Economics, May, 103, has been
developed one phase of the thought in Sec. 1T, proposition 5.

The very active recent discussion of ‘‘the interest problem’’ has
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1. What relation is there between the rate of interest and the prio
of land bearing a given rental?

2. If a $100 share of railroad stock sells at par when interest on
Ioans is at 5, what will be its price when interest rises to 6%1
When interest falls to 431

3. 1f a business is very successful and its dividends double, what
will o the effect on the selling price of its stoek!

Nore.—The subject is almost foreign fo the standard works on

econamics, which have continued to look upon capital as primary,
oy gy e Mt Mgt o g oMb dasarnco e e rr gt oy ic? §
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Zor the advance of small sums of money, and the losses are very
slight. Pawnbroking pays frequently 25 to 100% per yoar. In these
cases what affects the rate of interest?

2. Through what agency does the Western farmer borrow Eastern
capital?

3. How do Englishmen invest in American railroads?

4. In what ways can a lender collect @ high rate of interest with-
out appearing to do so?

What would be the effect upon the rate of interost in a new state
if it passed a law preventing the collection of loans by outside lenders1

6. Why has interest been about 10%in the West, 79in the Central
States, 59 in New York, 4% in Germany?
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L. Describe any ass of profit-sharing you may havo seen in opera.
tion,

2 s advertising of any social service or is its sole purpose to
divert trade from one merchant to another?

3. In what ways are retail stores wasteful in their expenditures?
Can this be avoided?

- It you have seen a codperative store in operation tell what was
its suceess.

5 Ao you willing to pay more for goods in order to have a choice
of storest

CHAPTER 83. MoxoroLy Prorrrs
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2. Is it money or things that the borrower wants?

3. If you were starting a factory on credit, would you rent the
‘machives or buy them with borrowed money! Why?

4. When o man says he has a certain eapital invested in his busi-
mess, does he mean to include the value of the land and buildings?

5. What is the meaning of the phrase, ‘‘a capitalistic age’']

NotE.—We are indebted to the economic historians for a better
understanding of the important influence money hus had on economic
organization. See Hildebrand’s notable article in the first umber of
the Jahrbicher, and Ashley, English Economic History. J. B.
Clark was the first among contemporary oconomists to emphasize the
value concept of capital. “The scholarly and judicial artiele by Irving

Fisher on *Procedents for Defining Capital” in Quarterl
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5. What is stumpage? Does it differ from rent?
4. What do you know about the methods of renting mines?
5. What methods are adopted to keep up the eficiency of factories?

Nore.—Compare and note the inconsistent use of the term *rent’? by

Ricardo, pp. 34-5 and 45.6, MeCulloch’s edition. See also article,
¢ Depreciation,”" in Palyrave's Dictionary.

CHsPTER 12, INCREASE OF RENT-BEARERS AND OF RENTS

1. What are the most obious ways of increasing the productiveness
of land?
2. How does a new railroad affect the value of the land it passes

Shranak ¥
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P TONSPOS. OF ToRS. W 28 discwmed In - The Faming of the
Old Rent Concept,’” cited above (in note to ch. 10).

Crapren 13. MoNeY As A Toon 1y Exemaxee

1. Why do you value money? Do you value it more than the things
it buys?,

2. What functions does money perform in society?

3. Could a country better do without money, horses, or roads?

4. Tf money is a tool, what does it make?

5. What is the difficulty in deciding whether to eall the followis
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Craprer 31, THE Law or Prors

1. Business .cing poor, one employer is making good profits; how
Aifferent will be he wages ho pays rom those paid by the unsuccess-

ful employer?
2. How many of the men you know at the head of large businesses

started life poor!
3. Was the rise in fortuno due most often to chance,

wealth, or exceptional ability and power of work?
s N RSN R S RSO ey N S S

inhoritance of
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Fuxeriox

1 What is the relative importance of organization in sawing
wood, building houses, running a small store, or a largo factory?

2. Which wins the battle: the general, the soldiers, or the arma-
ment?

3. What determines whether a crop is poor or good: tho ground,
the weather, or the farmer!

4. Why do some businesscs give increasing returns as they grow?

5. One has said: *‘The matural differences in powers and apt
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intendent is elected by the workmen?
9. Has “‘a good chance in life’’ much to do with success?
10, What are the chief clements of business success?
11 Is modern business competition a competition of men only?

Crapren 30, Cos? OF PRODUCTION

1. What s the cost of a good you have made entircly with your
awn labor?

2. What is the difference to the employer between rent, interest,
and wages as items of cost?

3. s there anything in common between *cost, the onerous exer-
b eesarv to get goods,’’ and cost as the money expenses of pro-
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champion of the broader conception;
American. Economic_Association, 1st ser., Vol. TIT, No. 2, Capital and
Its Earnings (188); and Distribution of Wealth, ch, 1x and ch. X
See our summary of the present sitvation, dmerican Eoonomic Asso-
ciation, 3d ser., Vol. II, p. 241 (1900). Alfred Marshall’s effort to
save the older conception by compromise on a ‘quasi-rent’ doctrine
has many supporters, but this doctrine is examined in detail and
eriticized adversely by the writer in an article entitled **The Passing
of the O1d Rent Coneept,’ Quarterly Journal of Economics, Vol. XV,
PD. 416455 (1901).  For both negative and positive teasons for 4
change in the concept, see The Relations between ent and Interest,
before cited (in note t0 cb. §).
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‘bad for the whole class of laborers?

CmaPrzn 25, PRODUCTION AND THE COMBINATION 0¥ mHE FAoToRS

1. What is production? Does the economic idea of production con-
fliet with the physical principle that matter cannot he croated?

2. Ts it production to buy fifty cents’ worth of yarn and knit a
pair of sacks worth twenty-five cents if you enjoy doing it1 If you do
not enjoy it?

3. Givo examples of factors of production.

4. What factors of production must be combined by a suvage to
produce a_canoe?

5. Outline the combination of factors that has produced New York

s st el s
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1. Does it make any difference in the permanence of an inerease
of wages brought about by a strike, whether the employer is one of
the more successful or one of the less suceessful in that business?

2. Ts thero any similarity between the methods of trade-unions and
the ctiquette of the medical and the logal professions?

3. Tf you were an officer of & trade-union, would you begin a strike
when trade was good or when it was poor?

4 Tf you can do more work in two hours than in one, can you do
more contimonsly in sixteen consecutive hours than in eight?

5. What determines the maximum study-time for the carnest
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2. In what ways does labor get paid for its share, and who pays it?

3. Will a day’s work of & common lborer buy more to-day than it
would a balf century ago? Why!

4. Are the opportunities for workmen to riso to the rauk of masters
as great as formerly?

5. Are wages independent of the othor kinds of income?

CnaPrzn 26, MacHINERY AND Labox

1. Do you think that the amount of work is reduced by new ma-
chinery?  Point out ambiguities in the question.

2. What is the difference to the workman whether ho becomes more
efficient or works with a better machine!






